2108002602050002 / 2108001202050001
EXAMINATION FEBRUARY-MARCH 2024
MASTER OF COMMERCE (EXTERNAL) PART - I
FINANCIAL & MANAGEMENT ACCOUNTING -V

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination: MASTER OF COMMERCE
(EXTERNAL) PART - I
b. Name of the Subject: FINANCIAL & MANAGEMENT
ACCOUNTING -V
c. Subject Code No: 2108002602050002 / 2108001202050001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
5. Q.1 and Q.5 are compulsory.
6. All questions carry equal marks.

Q.1 &suiwdled ¥l
Answer in short:

[Max. Marks: 100]

Seat No:

Student’s Signature

20

1) dN e (HAlel, QURAAE SIAL HIE, ALY S1H vial dUR HIE WesH
4,00,000, 2. 5,00,000 ¥l 3. 6,00,000 8. SIUL U4, ULG S1H 2
AUIR HiGeDl 2121 2215 WaisH . 20,000 2. 40,000 A 2. 50,000
8. o] A12 Gl HHUIAL01] Wl AR12L YsARLAl BHUAL01
ol s5H 30 (ed wal 25 (el €1, dl gler ([@H2se) ayefl Aluu)
$1M{13] Usell HHUIAL0N e SIH1R] Usedl v lef] A81dT] 52U,

ANH{ 300 (€4 HIR).

During the year, Raw material consumed, WIP and Finished goods
produced are ¥4,00,000, %5,00,000 and 26,00,000 respectively. Average
stock of Raw material, WIP and Finished goods are 320,000, 340,000
and 50,000 respectively. If average collection period and average
payment period are 30 days and 25 days respectively, calculate Net
Operating Cycle Period and Number of operating cycles in a year of

Twitter Ltd. Consider 300 days in a year.
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2) PDF $Usil UlA defl 212 45l €35 210011 QM1 aduRd] ey 8. 16l
AU, 2022 <1l 1o ARl 10,000 SHULRLANe1L 2218 [Ased) 740 AW
WL &l AR defl WosR (EHd 2130 &dl. [asadlsll Gulal 1541
H1, 2023 244 31H] HIY 2023 A $2dlell ). SHULRIA AHetl
[As@Ulell GUANIL 5d 9,500 22 HI2 sUl &d); wiLSlell [Asll 2¢

2. 5Usfl €2 AN 31 HIA Aell AWUSL ot 53 B, W (Hstlb) g,

PDF Company has its share capital divided into shares of *10 each. On
1st April, 2022 it granted 10,000 employees' stock options at 40, when
the market price was X130. The options were to be exercised between
15th March, 2023 and 31st March 2023. The employees exercised their
options for 9,500 shares only; the remaining options lapsed. The
company closes its books on 31 March every year. Show Journal
Entries.

3) s1H W5 [A12Sq 2lud W@sy 31-3-2023 <1l 1% «ilAsi] oi1s]24)

¢2lld 8:
HAG ey ($Sl)ell deld UEld) 3 45,40,600
q2ldd] &slulef dndr (1-4-22) 3 4,750

31-3-2023 =il 1% dQldlUi (unexpired) d2lds{l 254 % 5,560
dAHI3 26| WiHeAlE] qUuil, WidldSIHi el W deld Wig
Wellddls] 8.

The trial balance of Chrome Bank Itd. as on 31-3-2023 shows the
following balances:

Interest earned (including discount on bills) %45,40,600

Rebate on bills discounted (1-4-22) % 4,750

Amount of unexpired discount as on 31-3-2023 35,560

You are required to pass necessary journal entries and show the ledger
interest and discount A/c.

4y SR |l Wal ol LS Gl dAsi) dslad dHomdl.
Explain the difference between operating lease and finance lease.

Q2 oflAef] [AdA) c8leUNU sUsileil 51Suiel] sladMi 4id] B:

(a1 ASH €16 USdR
sIAL UG 45
CIRICE 20
EIRVEIRYE] 40
£4USdR 105
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o5\ 15
AR ($Hd 120

The following instructions have been extracted from the records of a

Whatsapp company:

Particulars Cost per unit
Raw Material 45

Direct Labour 20
Overheads 40

Total Costs 105

Profits 15
Selling Price 120

B Y| [&d]:

Other Information:

(1) 51 HIG AU A H[Eell UL R1SHI SlU B,
Raw Materials are in stock on an average for two months.

(2) Hid UHAL AU WS HlSell HI2 UlsAMD €1U B, USdRetl dHIH

e 5lell AeeHi YQldie(l seil 50% 8.
The materials are in process on an average for one month. The degree of
completion is 50% in respect of all elements of cost.

(3) AR HIG UL WS H[ESetl HI2 R2LSHI S1U B.
Finished goods are in stock on an average is for one month.

(4) U] A (21U W o] Ysalui yu (Aot 1.5 wWedL(sul 8.
Time lag in payment of wages and overheads is 1.5 weeks.

(5) tdlelRl uldell Guuele{l uifui qHU (dde 2 Hlesil 8.
Time lag in receipt of proceeds from debtors is 2 months.

(6) QU1 (RUELAY) glRL NS HISatlof] 21 AU IH] 41D B,
Credit allowed by suppliers is one month.

(7) 40% AU GYd) AsSe| ULy 8.
40% of the output is sold against cash.

2108002602050002 [3 of 13]



(8) 5Usil 2 3,28,000 il 2155 (A5 AUMdle{l WULAW D
The company expects to keep a cash balance of X 3,28,000

(9) $Usfl a4 1211H] Ui 1,44,000 W sHLoAl Gellest HI2 AUR B. dHIZ

sUsflef] 512513] YSlofl Rl e2lldd uAs dUR 5dle B,
The Company is poised for a manufacture of 144000 units in the next
year. You are required to prepare a statement showing the Working
Capital requirements of the Company.

gl
OR

(A) % AUIRe] ddHle QUL dLNS 26 Aludetl AAHI B wal ¥32U2L 30
[edde] GeRARM UHUALN B, d QUL yIRdL UL dy GelR «il[d
WUsilddl Ui 8. d GuURMeAl AHU2AL] 10 (edy dd Rl U &
Botlel AYIRIH I 5%ell dellR] QL. HIEW It o o 52lel 1% il dtilal
1.5% QL. A sH €16 AULYL (5Hd 23 8. WsH €16 URAA USAR 2 2.25
8 wol WsH €16 UAd WA T2 V. AUl ell ASLQL U ALAQUS dNdR
o] £2 20% 8. A5 ANH| 360 (€U WA 52 Aletl €2 A3 40% HIR).

2l d¥ «id] ol (d AUstladiel eIl 522012

A trader whose current sales are in the region of % 6 lakhs per annum
and an average collection period of 30 days wants to pursue a more
liberal policy to improve sales. He wants to increase collection period by
10 days which will increase sale by 5%. Bad debt loss will increase from
1% to 1.5%. The selling price per unit is 3. Average cost per unit is 8
%2.25 and variable costs per unit are X 2. Required return on additional
investment is 20%. Assume 360 days in a year and 40% as a tax rate.
would you recommend to adopt the new policy?

(B) 31-3-2018 o1l A% Il 25u21ed (@250l Uls YA LAl 13

oA Yool 8.

(do1d YU

WEIR U3 ¥a HULE Y3l

21011 5 2Ad1 80,000 85712 A2, Y&l #RuULES 8,00,000

ol Hd 2 qeR)

os13{l=19013] Wil [y 80,000

AUl Wl U 1,50,000
- 70,000

ol ol o5l Wiq
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The following is the abstracts of balance sheet of Bharat Textile Limited
as on 31-3- 2018.

Particulars Amount

Issued and paid up capital:

80,000 equity shares of X 10 each fully paid up 8,00,000

Reserves and surplus

Security Premium 80,000

General Reserve 1,50,000
70,000

Profit and Loss Account

SUoflof] LS AH LA YA IHI {1 Yosodell 5L UHIR S

B[] &dl.
At the annual general meeting of the company, the following resolution
was passed.

. ddHlel 6354 AR U 1 elleid R H1ud).
To issue 1 bonus share for every 4 shares held as on date.

1. ddHlet AuIS\ ity ARetl 82Y USED, URAS ¢ 10 <1l
1 2R €16 2 14 Uld 2Re1] 1 €591l R Wiledletl [Asey wWudl.
AHIH ARUIRS1A €5 «il A2ell [Asey dla] W ool A2+{] A1y 3d
51014l saHi wLd].

GURLSd (aald) uRell, Susiletl UIUS %e3] 2414 eAlel Qul,
To give existing shareholders the option to purchase 1 right share of X
14 per share for every 1 share each of X 10 held before the issue of
bonus shares.
All the shareholders took up the option of right shares and bonus shares
were duly allotted.
From the above details, pass necessary journal entries in the books of
company.
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Q3 31 HI 2023 <l 1%, Microsoft Ltd o Ulg A, {1 Yoxod &d.

GET

T

1 elEaE] e R
(1) |2lzslesl=tl eisiol
I P R
Blsadl 2l ysl @ 10 4,80,00,000
(b el 1Ml 2= a1
ot EE T E R Y ETER] 700,00,000
w151 ol B8l Wl | 1,86,00,000
HlH L=t =Ml 658,000,000
(2 | (oot mLg el
129 [S0d=32 2,00,00,000
(3) | g i
| d@elzl 1,50,00,000
e B L ESE | 78,00,000
N 13,32,00,000
I | Fesdl -
(1) | 4=t 21g, e sedl
(a) [z [(Hasdl
] 7,20,00,000
sliuz 90, 40,000
(b} [C4=1 21g 2151 29,60,000
2) | wg Masdl
LS 2.40,00,000
tallelzl 1,04,00,000
55 e o5 1,48,00,000
| | 13,32.00000
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On 31 March 2023, following was the balance sheet of Microsoft Ltd.

Particulars MNote Amount
1. |Equity and Liabilities -
{1 [Sharehelders’ funds
{(a) Share capital
Equity Share Capital (3 10) 4,80,00,000
{b) Reserves and surplus
Security Premium 70,00,000
Profit and Loss Account 1,86,00,000
General Reserve &8,00,000
:LE} Mon-current hiabilities
12% Debentures 3.00,00,000
(3y [Current liabilities
Creditors T,ED,II;IG,DDD
Provisions _ 78,00,000
- | 13,32,00,000
I, |Assets :
(1) |MNan-current assets
(@) Fixed Assats
Machinery 7.20,00,000
Furniture Q0,40.000
(b} Mon-current Investrnents 29,650,000
(2] |Current Assets
Stock 2,40,00,000
Debtors 1,04,00,000
[ Cash & Bank 1,4B,DD,{]DD]
o [ 1133200000
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1 3 [Ud 2023411 A% SUsilA R €16 15411 €2 dsil 25% 852l 22+l Yet:
WRlElA] 2&1d 53] edl. w1 &g UL, dQ dell UM 51N 30,00,00041
d2y| W 10e11 4,00,000, 15%¢1l Yo R GIEIR ULSAUL, % AHA 25U 3RY)
A1 Ysddiula 8. ¢RY YYD MU 13,

$Uo{12) 9126l Yol: WILEL (MIA-015)of ey sidd 54 &q. AURULE
$Usila) 85dl] QARUIRS] GIRLHIRKL 53¢ 35 UR 8(5d2] AR UL, 10e1)
A5 YRl Ysdg 85421 A2 oileiy AR d3 WSl ULSL.

%e3]: U5S UdSIR] UlSd dHIM cUdIR] HIZ HIHeAlE] Uil Ysi:
WIEl A oflely UgSl Ulg HAY ULl dUIR 3.

On 1 April 2023 the company announced the buy-back of 25% of its equity
shares @ 15 per share. For this purpose, it sold all of its investments for
30,00,000 and issued 4,00,000, 15% preferences share of 10 each at par, the
entire amount being payable with application. The issue was fully subscribed.
The company achieved the target of buy-back. Later the company issued one
fully paid up equity share of 10 by way of bonus shares for every four equity
shares held by the equity shareholders.

Required: Show journal entries for all transactions including cash transactions.
Also prepare a balance sheet after buyback and bonus.

wgql
OR

14 [@. 1-4-2020 =il A% FUWS (AH2S uldell 5 aN HI2 ¢l U Wi
(@lesofl Yeu 3 99,800) Hnd B, dlNs lx @il 225,500 cll.1.4.2020 &l 2
5319 16f] L [Udell 2% €2 dNefl 2AeiIAHT Ysddll UlA 8. GUAA]
YR 2 516 W AN HEY olef]. §18ellod AL%el] AQLAT] dLNS 14% il
3 531 ASIU B,
GURs [Qatdlnieil:

(1) WLd3] 50 5 €l 5190lled |l 8 5 AU (31 dlx B,

(2) it ANT HIR J1E (G.otl ANUSIHI a3 w1 e1lE) Gud).,

(3) 3u04S [G(H2Setl AWUSIHI A21d [6.of Wid dUlR 52,

Google Itd. acquires a plant (Fair Value X 99,800) on lease on 1-4-2020 for 5
years from Facebook limited. Annual Lease rentals are 325,500 to be paid at
the beginning of every year on 1% April starting from 1.4.2020. There is no
residual value at the end of useful life. Finance charge can be calculated at the
rate of 14% p.a.
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From the above details:
(1) Ascertain whether the lease is finance lease or operating lease.
(2) Pass necessary journal entries in the books of Google Itd. for all the
years.
(3) Prepare Google Ltd A/c in the books of Facebook Ltd.

Q4  oflAefl wiS1BNH LI 31-3-2023 o1l A% YU Ul dN H[2 Y2l 615 20
([A1R2sell dlf¥s (E1100) dUlR $A: (. GLVHI)

RN Debit 2 ~ creditz
7155 [[ds | 200[vlsdled UR HOAE culey 800
w2 W51 2155 400(215181 YR e[ 125
RBI Y1 2155 100|521, 25Uy 2o ufl 53 200
U512 {11241 2518 300{A5181e1L UL R w5 20
wat] gl F1u1Hi 251l 100Uy 215 80
w3k wa gelde] sl 250212 ysl 2000
591 5(52, 2llarslé2 el dlel 1425|514 EL514 e 1M 300
Hedl €let 1275|180 el o 52 1ot 11 650
H5lel (<12) 1375|tdisl] Yeeeil 2l 275
sl 250 |wud WidiAl 325
Ysce ol 120 |lg, Widlzdl 125
WALz 75 [wiert 5] widlel] Gl 300
[Ueglol 247 222113 35(v{ 0412418 ulde]l Gulr 100
Uleeor-2 A1y wie (a5l 20(kel éslal 25
UM 251 25 (e sl 75
ey|ms 6415 50

_ 6,000 6,000

dydld Hlesil &Sl 2 235
e Hifedl: [d181e a5l

55052, | yedl | qelddl
dldslge | Gl | Sl
3o Glot

R155S Ha sl 1,000 975 225
U-221e5S (e 5 125 100 25
eislae: 1.ay 4l 100 20 i
1efl3ay 120 50 i
3 el ay >0 80 _
o4s2llell (Resd) 30 >0 ]
1425| 1275 250
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[Masdl AR s Yl la1d1oil sl 11d] «12fl. 50% isiue (Hasdl
dAlRQL IR+l B,

Prepare final accounts of Insta Bank Limited for the year ending on 31-3-2023

from the following balances: (in X lakhs)
Debit T  |creditz

Cash halance 200/ Interest received on advance ano
Cash in other banks A400|Interest on investments 125,
Cash with REI 100|Commission, Exchange & Brokerage 200
Investments in govt. securities 300 |Profit on sale of investments Eﬂl
Investments in other securities 100 | Sundry income 8l
Bills Purchased and discounted 2a0|5hare capital 2000
Cash credits, overdrafts & Loan 1425 [Statutory reserve S00
Term Loans 1275 |Profit and loss account 650
Buildings {Met) 1375 |Fixed deposits 275
Furniture 250 |Savings accounts 325
Interest expended 120 !Current accounts 125
Salary ?E;IESorrowings from other banks 300
Printing and statianery ES'Bcrrﬂwingﬁ from REI 100
Postage-telegrarm and telephone 20|Bills payable 25
Repairing 25|Interest due 75
Interest Due =

e | &ooo £,000

Other information: Classification of advances

CC, 0D Term Discounted
& Loan Loan Bills
Standard assets 1,000 975 225
Sub-standard assets 125 100 25
Doubtful : Upto 1 year 100 20 )
1 to 3 years 120 50

More than 3 years )
Loss assets 50 80 -
30 50 )
1425 | 1275 250
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Provisions are not yet made against Assets. 50% of doubtful assets are not

secured.

¥{gql
OR

Wos1os S1-vlud s [GR1R2SH 513 AAY «{1A 1104 B:

(Gul eugledl 7 e 1514 ?
el sl 1,020 |Medl el
s1el 20070 | culEdwil 3,85,500
sletH] wiel RBI U1 2155 41,400 | weu dluEeElel 20000 | 405500
o5 [Has: 41§ Widl
gl ulldl - 23,500 e[ 1,35,000
edldls 35500 | 59,000 | A= sl-uilueds 10,500
[E2181 695500 | =t lddledl 36000 | 182,000
Slegell v 430 |e4Ad widL:
Yallz 13480 | culfd»]] 1,35,000
[53522<(1 5l 4100 (21243l 10=1 22 35
w52 €] 1,900 |yel etuls) 1,00,000
52, lH) 32, 3,000 |SIUELS wellHd 10,500
2Ll uR 70,500 |[4[e53] 55 17,000
Hul3l; 21510t 2ell={] 21211 4,000
Y5l 2,900 Sl 2 el el sislay 12,500
IEET] 1,100 4,000 |cairy wiel deld 1,21,000
[l wiel 222e13] 7,500 |52l w1 eqlel 4010
sle1u? wel dls 23,500 [ol&1 o520l WLd, (1-4-10) 22,000
Ul 70,000 |6ldl o 539 (s[5 140
et 2w efleld) Yecdlell <21 w1 1,250
[l (ki 215021 12,500 |ElMI21 =4
M5l 9,500
et 3500 13,000
27 10,27,900
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The trial balance of the Android Co-operative Bank Ltd. is given below:

| Debit balances ki Credit balances |z
Branch adjuﬂtm;sﬁts 1,020(Term deposits
Investments 20,070 Individuals 385500
Cash in hand and with REI 41,400 Other societies 20,000 | 405,500
Bank balances; Current accounts;
Current a/c 23,500 Individuals 1,35,000
Term Loan 35,500 59,000{ Central co-op.bank 10,500
Advances 5,95,.500| Cther societies _ 36000 | 182000
Legal charges 430|5aving account;
Salary 13,480 Individuals 1,35,000
Director’s fzes 4,100(Share capital {(Shares of T 10
Audit fees 1,9001each fully paid) 1,00,000
Tax, Insurance etc, 3,000 (5tatutory reserve 10,500
Interest on deposits 70,500|Building fund 17,000
Depreciation an: Provision for doubtful debts 4,000
Building 2,900 Sub. state partnership fund 12,500
Furniture 1,100 4,000 Interest & discount 1,217,000
Printing and stationary 7.500({Commission & brokerage 4010
Furniture and vaults 23,500|P&L afc(1-4-100 22,000
Building 70,000|Unclaimed dividend 140
Investment in subsidiary Reserve of interest overdue 1,250
state partnership fund 12,500|Depreciation reserve
Building 9,500
Furniture 3,500 13,000
10,27,800 10,27,300

aylleil Hileédl:
Additional Information:

1. d2lad] &slule dund z 700
Rebate on bills discounted X 700.

2. dydld Hleeil &Sl 237,500

Bills for collection

X 37,500

3. 2l dil3 etls dlsRe ds YNl elc4) 50,000
Claims against Bank not acknowledged as debt amounted to 50,000

4. Q153 M1S HAOdlef WISl 2 2,000
Outstanding Locker rent 2,000
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5. YJUW| oi§lell 25% SIAELSIA Wl lHAHI 2o 2% % (AL SSHI

2l 52
Transfer 25% of net profits to statutory reserve & 2%2% to education
fund.

6. [S3s2d 22 Y31 UR 10% (S[ases Ysadleil euild 531 8.
Director's have proposed to pay 10 % dividend on share capital.

7. R4 WA Ysddlell wlsl z 2,000.
Outstanding stationery charges < 2,000.

dAHIR 31-3-2023 ol Ayl AAEL oy H[2 W[5 39YA2el W52 Yooy
dlfs (exled

AYUR s7lsil B,
You are required to prepare Final accounts as per the Banking Regulation Act
for the year ended 31-3-2023.

Q.5 25 allyl duil: (516 Ul UIR)
Write short notes: (Any Four)

(A)  (Slof] 11211 13 Yoy A51Q1e] Yot:ao5201
Reclassification of investments as per Accounting Standard 13

(B)  [dRoAMiAsI8L s]lell SI1R81
Reasons for investing abroad

(C)  WidsIH 5ARNs] AANoel Wl (611t
Combining and Segmenting of Construction Contracts

(D)  [Wel-ollQLIS]Y URSI] et lolofl [St16d] Hidod
Accounting Treatment of Non-monetary Government Grants

(E) [a-Gules Masdle adilsel
Classification of Non-performing Assets

F)  skiella ygldlusiR
Types of Working Capital

*kkkk
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